ll SAN BERNARDINO

MUNICIPAL
WATER DISTRICT

SAN BERNARDINO VALLEY MUNICIPAL WATER DISTRICT
380 E. Vanderbilt Way, San Bernardino, CA 92408

ENGINEERING COMMITTEE WORKSHOP

AGENDA

9:00 a.m. Monday, February 23, 2009

CALL TO ORDER

1. PUBLIC COMMENT
Any person may address the Board on matters within its jurisdiction.

2. DISCUSSION ITEMS

A. Discuss the Proposed Subsidence Request for Proposal in Support of the
2009 Regional Water Management Plan

B.  Discuss the Proposed Update of the Integrated Regional Water Management
Plan Baseline Groundwater Modeling Run by Geoscience

C. Discuss the Proposed No-cost Modification of the Scope of Work for the
Bunker Hill Regional Water Supply Project

D. Discuss Letter Agreement for Mutual Assistance Request at Service
Connection CB-19 for Temporary Water Service (Page 2)

3. ADJOURNMENT

PLEASE NOTE:

Materials related to an item on this Agenda submitted to the Board after distribution of the agenda
packet are available for public inspection in the District’s office located at 380 E. Vanderbilt Way, San
Bernardino, during normal business hours. Also, such documents are available on the District’s
website at www.sbvmwd.com subject to staff’s ability to post the documents before the meeting. The
District recognizes its obligation to provide equal access to those individuals with disabilities. Please
contact Lillian Hernandez at (909) 387-9214 two working days prior to the meeting with any special

requests for reasonable accommodation. 1/18




Letter Agreement Among The Metropolitan Water District of Southern California,
Inland Empire Utilities Agency, San Bernardino Valley Municipal Water District
and Fontana Water Company for Mutual Assistance Request
at Service Connection CB-19 for Temporary Water Service

(February 6, 2009 Draft)

This Letter Agreement is entered into by The Metropolitan Water District of
Southern California (Metropolitan), Inland Empire Utilities Agency (IEUA), San
Bernardino Valley Municipal Water District (Valley District) and Fontana Water
Company (FWC) collectively herein referred to as the Parties. The term of this Letter
Agreement is August 1, 2008 through October 31, 2009 (Delivery Period).

By letter dated August 4, 2008 (Authorization Letter), Metropolitan authorized
temporary delivery of water by Valley District to a portion of FWC through Metropolitan’s
Service Connection CB-19 (CB-19) for the Delivery Period. This Letter Agreement
applies to all water delivered through CB-19 for the entire Delivery Period without
exception. In accordance with the Authorization Letter, Valley District water will not be
delivered in the Metropolitan/IEUA service area. Likewise, Metropolitan/IEUA water will
not be delivered in the Valley District service area. The Parties acknowledge and agree
that implementation of this Letter Agreement is based on and will comply with all
existing and applicable agreements including but not limited to the “Coordinated
Operating Agreement Between The Metropolitan Water District of Southern California
and San Bernardino Valley Municipal Water District”, dated July 10, 2000, as amended,
and the Authorization Letter. A copy of the Authorization Letter is provided as
Attachment 1.

The FWC service area is located primarily within the Metropolitan/IEUA service
area boundary. Most of the remaining portion of the FWC service area is located within
the Valley District service area boundary. A very small portion of the FWC area is
located within the IEUA Sphere of Influence. A map of these respective service areas -
“Map of the Fontana Water Company Service Area” is provided as Attachment 2.

FWC has provided water meter information for all water deliveries within its
service area for calendar years 2005, 2006 and 2007. Metropolitan, IEUA and Valley
District staff have evaluated this information and have verified that for calendar years
2005, 2006 and 2007, the average percentage allocation of FWC water deliveries was
as follows: 92% was delivered to customers located in the Metropolitan/IEUA portion of
the FWC service area and 8% was delivered to customers located in the Valley District
portion of the FWC service area.

The percentage allocations for water deliveries to FWC through CB-19

authorized under this Letter Agreement based on FWC'’s 2005, 2006, 2007 water meter
information and, accordingly, the percentage allocations for water deliveries through
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CB-19 Temporary Water Service Letter Agreement (Draft)
February 6, , 2009
Page 2 of 4

CB-19 during the Delivery Period are as follows: 92% will be delivered by
Metropolitan/IEUA and 8% will be delivered by Valley District. It is the intention of the
Parties that this percentage allocation accurately reflects the estimated amounts of
water to be delivered by FWC to its customers in the Metropolitan/IEUA service area
(92%) and Valley District service area (8%) for the Delivery Period. A copy of the FWC
letter attesting to its 2005, 2006 and 2007 calendar year meter information is provided
as Attachment 3, - “Fontana Water Company Letter, Subject: Water Supply Records.”
dated January 22, 2009. An explanation of the allocation method and example of how it
is to be implemented under this Letter Agreement is provided as Attachment 4 -
“Allocation Methodology of Imported Water — CB-19 Connection Example.”

With respect to charges and fees during the Delivery Period, IEUA agrees to pay
all applicable water service, delivery charges and fees to Metropolitan for 100% of the
water delivered through CB-19. FWC agrees to pay all applicable water service,
delivery charges and fees to IEUA for all (100%) water delivered through CB-19 during
the Delivery Period.

Following approval of this Letter Agreement by the Parties, Metropolitan will
issue an initial credit adjustment to IEUA on Metropolitan’s monthly water invoice to
IEUA. The amount of the initial Metropolitan credit adjustment will be equal to 8% of
total amount of water delivered through CB-19 for the period August 2008 through the
date of adoption of Letter Agreement by all of the Parties. Thereafter, Metropolitan will
issue monthly credit adjustments to IEUA through the end of the Delivery Period.
Following receipt of the initial and then monthly Metropolitan credit adjustments, IEUA
will issue credit adjustments to FWC, as appropriate. For a more detailed description of
these procedures and requirements see Attachment 5 — “Billing Procedures and
Requirements for all CB-19 Water Deliveries for the period August 2008 through
October 2009." In addition, FWC agrees to pay all applicable water service, delivery
charges and fees to Valley District for 8% of all water delivered through CB 19 during
the Delivery Period to reflect actual amount of water delivered to FWC by Valley District
under this Letter Agreement.

On or before November 30, 2009, FWC will provide IEUA and Valley District with
actual water delivery data for the Delivery Period, including connection addresses
(including connection address zip code information) and water consumption information
needed to determine FWC's actual demand within Metropolitan/IEUA’s and Valley
District’'s service areas for the Delivery Period. IEUA and Valley District will review this
information for the purpose of evaluating compliance with allocation percentages
required under this Letter Agreement. On or before December 31, 2009, IEUA and
Valley District will prepare and submit this information as well as invoices to FWC and
other information as needed to verify compliance with the allocation percentages for the
Delivery Period to Metropolitan for a final reconciliation. On or before March 31, 2010,
Metropolitan and Valley District will perform a final reconciliation. If, according to the
Metropolitan and Valley District final reconciliation, actual water deliveries through CB-
19 to FWC by Metropolitan/IEUA and Valley District are inconsistent with the final
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CB-19 Temporary Water Service Letter Agreement (Draft)
February 6, , 2009
Page 3 of 4

allowable percentage per Attachment 4, then an adjustment will be made to the water
deliveries and corresponding applicable water service, delivery charges and fees
between the Parties to bring the water deliveries and billing into compliance.

During the term of this Letter Agreement, Metropolitan may implement its Water
Supply Allocation Plan (WSAP). If the WSAP is implemented by Metropolitan during the
term of this Letter Agreement, then IEUA will implement a corresponding drought plan
and FWC would be subject to all applicable WSAP and drought plan requirements.

During the term of this Letter Agreement, any water provided by Valley District to
FWC shall be subject to San Bernardino Valley Municipal Water District Board of
Directors RESOLUTION No. 888 SAN BERNARDINO VALLEY MUNICIPAL WATER
DISTRICT RULES, REGULATIONS AND RATES FOR THE SALE AND DELIVERY OF
WATER, Enacted: November 18, 2002 Effective January 1, 2003.

The Parties understand and agree that water deliveries to FWC by Metropolitan/IEUA
and by Valley District through CB-19 under this Letter agreement shall terminate at the
end of the Delivery Period. Future deliveries of water by Metropolitan/IEUA and Valley
District to FWC through Metropolitan's CB-19 service connection shall only occur based
on subsequent agreements, if any Nothing in this Letter Agreement shall be construed
as the basis for a long-term agreement nor be considered binding in any way in
preparation of future agreements.

The Metropolitan Water District of Southern California

By:

General Manager/Chief Executive Officer

Inland Empire Utilities Agency

By:

Chief Executive Officer/General Manager

San Bernardino Valley Municipal Water District

By:

General Manager

Fontana Water Company
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CB-19 Temporary Water Service Letter Agreement (Draft)
February 6, , 2009
Page 4 of 4

[Title]

Attachments:

Attachment 1 - Letter from Metropolitan to Valley District and IEUA, Subject:
Mutual Assistance Request: Delivery of SBVMWD’s Water to Fontana Water
Company, dated August 4, 2008

Attachment 2 — Map — Fontana Water Company Service Area

Attachment 3 —Fontana Water Company Letter, Subject: Water Supply Records,
dated January 22, 2009

Attachment 4 — Allocation Methodology of Imported Water — CB-19 Connection
Example

Attachment 5 — Billing Procedures and Requirements for all CB-19 Water
Deliveries For the period August 2008 through October 2009

-End-



Attachments:

Attachment 1 - Letter from Metropolitan to Valley District and IEUA, Subject:
Mutual Assistance Request; Delivery of SBVMWD's Water to Fontana Water
Company, dated August 4, 2008

Attachment 2 — Map of Fontana Water Company Service Area

Attachment 3 — Fontana Water Company Letter, dated January 22, 2009,
Subject: Water Supply Records Information

Attachment 4 - Allocation Methodology of Imported Water — CB-19 Connection
Example

Attachment 5 — Billing Procedures and Requirements for all CB-19 Water
Deliveries for the period August 2008 through October 2009
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Attachment 1

MWD
. METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Execufive Difice

August 4, 2008

Mr. Randy Van Gelder

General

San Bemnardino Valley Municipal Water District
1350 South [ Street

San Bernardino, CA 92408

Mr. Richard W. Atwater

Chiel Executive Officer/General Manager
Inland Empire Utilities Agency

6075 Kimball Avenue -

Chino, CA.91708 .- - -~

Guntlemen: .

Mutual Assistance Request; Delivery of SBVMWD'’s Water to Fontana Water Company

Reference is made to an April 2, 2008, e-mail frum [EUA, including an attached March 21, 2008
leuer, requesting The Metropolitan Water District of Southern California’s (Metropolitan)
approval of a lemporary delivery of San Bemardino Valley Municipal Water District
(SBVMWD) water to Fontana Water Company through the CB-19 Service Connection on the
Rialto Pipeline. The e-mail refers to the Metropolitan/SBYMWD Cuoordinated Operating
Agreement, dated July 10, 2000 and its attachments.

Atachment 2 to the Coordinated Operating Agreement recognized that both Metropolitan and
SBYMWD have existing facilities for conveyance of Stale Water Project water located in the
region. Section 10.1 of attachment 2 provides for the coordinated operation of these facilitics for
“Mutual Assistance™ under emergency conditions.

Metropolitan is approving your request, pursuant to attachment 2, io make 4 tempurary delivery
of 5,000 acre-feet of water through CB-19 that will require the use of Metropolitan's Rialto
Pipeline during the period of August 2008 through October 2009. However, this particulur reach
of the Rialto Pipeline is often fully subscribed. As such, water can only be delivered when
capacity exists in the pipeline cxcess to the needs of Metropolitan's member agencies. Further,
Metropolitan considers this situation 10 be temporary, and deliveries cannot continue beyond
completion of the SBYMWD connection to Foniana Water Company in October 2009, In
éddition, Metropolitan requires assurance that SBYMWD water will not be delivered within
Metropolitan’s service area.

700 N. Alameda Strest, Los Angeles, California 80012 » Mailing Address; Box 54153, Los Angeles, California 90054-0153 - Telephone (213) 217-6000
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THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

Mr. Randy Van Gelder and Mr, Richard W. Atwater
Page 2
August 4, 2008

[n order to schedule deliveries and to see if excess capacity is available on the Rialto Pipeline,
please contact Mr. George Del Toro by phone at (626) 844-360 or Glenn Wilkins at
(626) 844-5602.

WPH:tt
o\a\s\e\2008\WPH_Fontana Response Letter.doox
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Attachment 2

Lt run serveeame Fontana Water Company Service Area

PWE imeads EUA

FWL irreege BUAS Speers of Inflotmes
W Cutnese 1ELA , 4
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Attachment 3

COPY

FONMTANA WATER COMPANY

GAMRIPL A Y WaTfEE

0 L HOX TIAT POIMTANA CALIFQI flond

January 22, 2009

Mr. Randy Van Gelder

Genera: Manager

San Bernardino Valley Municipal Water Districe
Post Office Box 5906

San Bermazdino, California 92412-5906

Mr. Richard W. Aovarer

Chief Executive Officer/General Manager
Inland Errpire Utiliies Agency

6075 Kimball Avenue

Chino, Calitorna 91708

Genddemen;

Fontana Water Company provides the following infbrmaton from its warter
supply records for the purpese of ariving ar the appropriate percentages tos the
allewarion of imporred deliveries from cadh of your agencies through the Merropolitn
CB-19 service eonnection m Forrana Water Company.  The informaton congains the
number of Fontana Water Coampany cusromers and warer provided within each of your
respective service areas for 2005, 2006 and 2007,

[EUA Service Area SRVMWD Service Area
2005 2006 2007 2005 2006 2007
Number of cusromers 42165 43,707 44,600 3.698 4030 4164

Water provided acre-feet 41,022 42,632 43226 3438 3,850 4022

If vou should have ay questdon about the informadon provided, please call me,
Very rruly vours, }

s

Michael N MeGraw
General Manager

MIM:bl

et
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Attachment 4

Allocation Methodology of Imported Water — CB-19 Connection Example

The allocation method described below allocates the imported delivery through the CB-
19 connection based on the percentage of FWC demands in the respective service
areas of Metropolitan/IEUA and Valley District. Based on consideration of historical
demand data for the previous three years (2005, 2006, 2007) a percentage was
developed that will be used for allocating the supplies for monthly invoicing. During the
reconciliation, the actual demand within the respective service areas will be determined
for the period and the allocation percentages would be recalculated.

Valley District Allocation
Percentage
FWC Demand in Valley District Service Area

~ FWC Demand in Metropolitan and Valley District Service Area

Metropolitan Allocation
Percentage
FWC Demand in Metropolitan Service Area

~ FWC Demand in Metropolitan and Valley District Service Area
Assumptions:
Total Average FWC Demand = 46,061 acre-feet
FWC Average Demand in Metropolitan's Service Area = 42,291 acre-feet
FWC Demand in Valley District Service Area = 3,770 acre-feet
Projected FWC Imported deliveries through CB-19 Connection = 5,000 acre-feet.

Valley District Allocation P t e Tee gy
y District Allocation Percentag 46,064 acre — feet °

Metropolitan Allocation Percent ki ikt L VY
T z -
etropolitan Allocation Percentage 46,064 acre — feet ’

Based on the percentages, as water is delivered through the CB-19 Connection 8% is
allocated to meet the demands of FWC in Valley District's service area and 92% is
allocated to meet the FWC demands in Metropolitan’s service area. Therefore at the
end of the delivery period based on a total delivery of 5,000 acre-feet through CB-19:
Imported Valley District/FWC Supply: 400 AF (8% of 5,000 AF)

Imported Metropolitan/FWC Supply: 4,600 AF (92% of 5,000 AF)
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